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O
ver  the  last  decade,  countries  known  under  the  emerging  markets  acronym  of  BRICS,  have  

meet  again,  this  time  in  New  Delhi,  with  the  goal  of  addressing  the  global  economic  condition,  
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~  Estefanía  Marchán

and  South  Africa,   to  be  held   in  New  Del

BRICS   will   address   the   world   economic  

slowdown   and   how   far  

the  institutions  of  global  

ing   and   tangible   devel

summit,   members   have  

little  has  been  achieved  

to   one   third   of   the  

creative   solutions   to   meet   their   devel

–  some  of  which  can  be  overcome  through  

mutual  learning  and  targeted  bilateral  in

stance,   has   been   successful   at   reducing  

strated  how  to  streamline  

the   delivery   of   services  

across   all   levels   of   gov

toriously   leaky   schemes,  

tribution   System,   whose  

losses  are  estimated  to  be  

There   are   of   course   vast  

differences   between   the  

India   from   borrowing  

necessary   for   India   to   in

thousands   of   rural   workers   to   modern  

India  and  Brazil  have  

declared  inclusive  devel-­‐

opment  an  imperative  

and  have  engineered  

creative  solutions  to  

meet  their  develop-­‐

mental  challenges.  But  

both  also  face  many  

obstacles  to  equitable  

development  –  some  of  

which  can  be  overcome  

through  mutual  learn-­‐

ing  and  targeted  bilat-­‐

eral  investment.  .
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other,  challenging  the  international  intel

At   a   time   when   both   countries   are   be

the  surge  is  intimately  tied  to  their  efforts  

ment  of  other  nations  have  been  made  by  

the   victors   of   the  war   and   have   evolved  

han   Singh   should   take   advantage   of   his  

Estefanía  Marchán  is  the  head  of  Latin  America  Studies  at  Gateway  House:  Indian  Council  on  Global  Relations,  Mumbai.
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cal  terms,  the  two  coun

tries   are   strategic   allies  

whose  wider  goals—the  

ghanistan—align,   or   at  

least   do   not   clash,   with  

recently   been   marked  

Indian   and   Russian   businessmen   to   ad

were   signed   between   the   two   countries  

modern  oncological  medicine   in   the  Rus

Russian   government   news

claimed  that  Russia  had  a  di

and   resulting   agreements   on  

from  traditional  industries  to  

signed  varied  agreements  on  energy  and  

swath  of  sectors  including  new  machinery,  

~  Katherine  Foshko

Now,  in  the  midst  of  

the  global  economic  

slowdown,  is  the  time  

for  the  two  countries  

to  use  their  history  of  

cooperation  and  po-­‐

litical  goodwill  to  ad-­‐

dress  their  respective  

economic  needs  and  

market  gaps  by  boost-­‐

ing  joint  innovation.



the   delegations   of   leading   businessmen  

from  China  and  Russia  brought  to  the  state  

cause  of  the  lack  of  effective  introductory  

investment  fora,  none  of  them  tied  to  state  

immediate  results  are  those  that  incubate  

the  teams  and  trials  involved  will  not  only  

with   the   Skolkovo   Innovation   Center,   a  

ment  in  communication  and  IT  was  signed  

Skolkovo   Center   which   has   been   under  

technology,   has   also   been   on   the   agenda  

India   and   Russia   can   launch   such   initia

Russia  and,  even  more  crucially,  create  the  

ventures   between   IT   organisations   and  

ence   in   the   automatisation   of   embedded  

Now,   in  the  midst  of  the  global  economic  

slowdown,   is   the   time   for   the   two   coun

Dr.  Katherine  Foshko  is  the  Russia  Studies  Fellow  at  Gateway  House:  Indian  Council  on  Global  Relations,  Mumbai.



~  K.  N.  Vaidyanathan

banks,  normally  the  most  stable,  are  reel

world,   is   unable   to   follow  

carry   systemic   market  

A   thousand   years   ago,   the  

Chettiars   from   South   In

ing  systems  in  these  coun

years,   India  has  once   again  begun  build

the   surveillance   system   for   the   Colombo  

tories,  NSDL  and  CDSL,  have  agreements  

Sure,   in   many   emerging   nations,   China  

But  now  those  same  countries  –  many  af

fected  in  some  form  by  the  wave  of  recent  

democracy  movements  –  are  looking  with  

like  markets   and   regulatory   and   institu

institutions   built   around  

affordable   and   robust  

tory   system   has   insulated  

model  is  based  on  a  system  

affordably   and   robustly,  

though   cautiously,   with  

Indian   government   and  

regulators   working   to   en

sure  this  emerging  market  

tensive   consultations   between   the   regu

India  has  a  thriving  derivatives  market  in  

markets  avoid  defaults  and  systemic  col

changes   in   the  world   in   terms  of   trading  

Many  countries  are  

looking  with  urgency  

at  building  ‘soft’  infra-­‐

structure  like  markets  

and  regulatory  and  

institutional  frame-­‐

works.  And  they  are  

turning  their  gaze  

upon  India



kets   around   the  world  –   and   there  are   a  

ing  beyond  the  once  unassailable  western  

  

have  been  created  only  in  the  last  15  years  

ers   by   attracting   both   resident   and   for

These   markets   share   commonalities   but  

are   a   stark   contrast   to   the   rest   of   the  

In  short,  these  countries  are  not  internally  

to  manage   the  downside   risk  of   instabil

has  to  be  inclusive  with  a  focus  on  the  less  

ulatory  framework  has  to  strike  a  balance  

remain   conscious   of   the   larger   role   that  

billion  scam  of  IT  outsourcer  Satyam,  the  

Indian   government   and   regulators   came  

the   interests  of  stakeholders  –   investors,  

Of  course,   Indian  markets  have  some  dis

and  migrating  to  international  accounting  

industry  has  already  shown  it  can  achieve  

tackle   these   issues   soonest,  or   risk   losing  

K.  N.  Vaidyanathan  is  the  former  Executive  Director,  Securities  and  Exchange  Board  of  India.    He  is  also  a  Member  

of  the  Finance  Board  at  IIM,  Ahmedabad  and  is  Gateway  House’s  Senior  (Adjunct)  Fellow  for  Geo-­‐economics.
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is  certainly  one  of  the  determining  factors  

er   factors  worked   in   its   favour  –   its  vast  

natural  resources  such  as  gold,  diamonds  

nancial  climate,  an  advanced  banking  sys

tem,   and   functioning   regulatory   frame

South   Africa   is   already   the   voice   of   the  

a  gateway  for  investment  from  the  BRICS  

countries   to   the   vast  market   of   a   billion  

the  western  gateway  to  the  continent!

Africa,   the   second   largest   and   the   most  

tions   with   diverse   history   and   growth  

the   other   African   countries   but   it   does  

Saharan   Africa   about   democracy,   coun

tering  violence,  dealing  with  issues  of  law  

Though  unsaid,  the  China  factor  is  clearly  

mainly   in   banking,   infrastructure,   min

China   is   South   Africas   largest   trading  

and  the  infusion  of  the  Chinese  yuan  has  

The  Dalai  Lama   last  visited  South  Africa  

~  Alisha  Pinto

S
outh  Africa  is  set  to  participate  in  the  4th  BRICS  summit  in  New  Delhi,  its  2nd  since  its  mem-­‐

bership  last  year.  What  does  this  mean  for  newest  member  of  this  grouping?  Alisha  Pinto,  

Researcher  at  Gateway  House,  interviewed  Renu  Modi,  Senior  Lecturer  at  the  Department  of  

African  Studies,  Mumbai  University,  on  South  Africa  and  its  role  in  the  BRICS.
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There  is  an  unstated  link  between  the  de

bates  on  climate  change  and  energy  secu

ing  sector,  mainly  coal,  contributes  about  

climate  change,  lead  the  emission  cuts  and  

including  South  Africa,  have  been  talking  

about  the  use  of  renewable  sources  of  en

a  genuine  commitment  to  the  issue,  there  

enhanced   engagement  with   China,  while  

India   and   China   to   issue   a   common   dec

of  the  agreements  would  be  the  interest  of    

At   the   Doha   negotiations,   South   Africa  

and     other  emerging  markets  of   the  glob

al   South   are   by   and   large   on   common  

tiations  on  issues  of  market  access  and  the  

with   the   South   African   allegation   that   it  

vestor  in  South  Africa  and  the  sectors  that  

receive  high  levels  of  investments  are  the  

sire  to  diversify  its  investments  into  sec

tors  such  as   information  technology,  bio

technology,   human   resources   and   other  

Renu  Modi  is  a  senior  Lecturer  and  former  Director  of  

the  Centre  for  African  Studies,  University  of  Mumbai.
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~  Estefanía  Marchán

contributions,   India   and  

have   had   their   own   agri

sesses  the  largest  share  of  

the   world   –   a   land   ready  

in   the   form   of   affordable  

gether,   their   venture   into  

with   several   African   countries   the   skills  

that   transformed   its   own   dry   savannah  

most   fertile  

the  largely  agricultural  na

tion  to  meet  twice  as  much  

egal,   investing   in   technical  

This   kind   of   interlocking  

investment   by   India   and  

Their   investments   could  

not   have   come   at   a   better  

tivity   in   Africa   has   been  

agricultural   assistance   shifted   away   from  

The  global  economic  slowdown  will  surely  

By  joining  forces  

to  bolster  Africa’s  

food  security,  In-­‐

dia  and  Brazil  have  

the  chance  to  break  

ground  on  a  tangible  

South-­‐South  agenda  

that  could  have  a  

far-­‐reaching  impact  

on  a  matter  of  urgent  

global  concern.
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and   agriculture,   or   regional   bodies   like  

without  hindering  their  individual  efforts  

at   a   time  when   their  bilateral   and  global  

Council   of   Agricultural   Research   or   the  

in  Africa  is  a  clear  sign  that  both  countries  

are   embracing   their   new   roles   as   global  

country,   but   should   be   seriously   consid

meant   to   distinguish   the   mutually   ben

have   with   one   another   versus   the   often  

con,  but  is  only  now,  with  the  emergence  

Estefanía  Marchán  is  the  head  of  Latin  America  Studies  at  Gateway  House:  Indian  Council  on  Global  Relations,  Mumbai.
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A

Across  the  water,  India  is  slowing  to  6%,  

of  lack  of  economic  reform,  derelict  infra

structure,   archaic   laws  

Slowing  to  6%  is  indeed  

a   dire   outcome   for   In

boomers   are   now   bulg

a   managed   target,   set  

the   economy   from   ris

real   estate   bubble   and  

words,   after   three   decades   of   automatic,  

world,  China  is  taking  a  breather  because  

however,  that  transformation  has  not  tak

transform  millions  of  villag

ern   states   by   building   new  

most  economists  believe  its  

The   average   age   of   a   Chinese   worker   is  

China  will  need  to  increase  social  welfare  

Contrast  that  with  India,  where  the  aver

The  India-­‐China  slow-­‐

growth  story  isn’t  

about  trading  places.  

For  China,  it  is  a  strat-­‐

egy.  For  India,  it  is  

stalling  out.  All  this  

suggests  the  time  for  

India  to  act  is  now.

~  Manjeet  Kripalani  and  Bob  Dowling



16

den  when  it  hits  basic  fuel  and  food  for  the  

this   suggests   the   time   for   India   to   act   is  

But   the  old   adage   about  China  having   to  

afford  to  slack  off,  nor  can   it  afford  mas

serves  on   its  books   can   take  a  break,   sit  

back   like  a   fat   cat  banker  and  watch   the  

Bob  Dowling  is  an  Editorial  Advisor  to  Gateway  House:  Indian  Council  on  Global  Relations,  and  Manjeet  Kripalani  

is  Executive  Director  of  Gateway  House.



~  Samir  N.  Kapadia

fering  attractive  loans  has  been  a  growing  

As  emerging  market  economies,  all  three  

break   ground   on  massive   infrastructure  

loans   come   with   strings  

India  has  much  to  consid

news   by   lending   money  

Communications,   for   the  

Bank   of   India   last  month  

foreign  currency  convert

billion   dollars   by   a   con

interest  cost  savings  on  the  loan  are  val

million  in  another  Indian  telecommunica

the  Indian  government  had  been  working  

Russia   seem   to   have   grown   accustomed  

and  Transeft,  took  a  com

bined   loan   of   $25   billion  

from   the   China   Devel

million   tons   of   oil   a   year,  

billion,   Transneft   was  

about  4%   in   interest,  based  on  a  margin  

terms   of   the   loan   agreement   remain   at

Russians  will  absorb  a  discount  of  $3  bil

As  the  banker  to  the  

emerging  world,  China  

has  the  ability  to  use  

cheap  loans  as  lever-­‐

age.  But  what  China  

it  can  recover  on  the  

supply  agreement.



lion  in  aggregate  revenue  over  the  course  

China   has   demonstrated   how   it   can   lock  

factured  in  China  to  create  some  goodwill,  

thinking  the  Chinese  would  then  allow  the  

on   the   deals   that   they  make  with  BRICS  

dia  has  to  also  beware  of  seeking  loans  at  

As   the   banker   to   the   emerging   world,  

tic  manufacturers,  the  government  raised  

ence  in  industries  such  as  manufacturing,  

be  what  Russia  and   India  should  be  con

Samir  N.  Kapadia  is  a  Geoeconomics  researcher  at  Gateway  House:  Indian  Council  on  Global  Relations,  based  

out  of  Mumbai,  India.
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